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Independent Auditors* Report 

Honorable Mayor and Board of Aldermen 
Town of Btanchard, Louistena 

We have audited tiie accompanying financial statentente of tiie govemmental activities, business-type 
activities, and each major fund of the Town of Blanchard. Louisiana, as of and for tiie year ended June 30, 
2011, which collectively comprise the Town's basic financtel stetemente as fisted in the table of contente. 
These financtai staterr>ente are the responsibrlity of tt)e Town of Btenchard, Louistena's management Our 
responsibility Is to express opinions on these finandal stetemente based on our audit 

We conducted our audit in accordance wtth auditing standards generally accepted in the United States of 
America and tiie standards applicable to financtel audite contained in Govemment Auditing Standards^ 
issued by the Comptioiler General of ttie United States Those standards require that we p)an and 
perform tiie audit to obtain reasonable assurance about whether tiie financial statemente are free of 
matenal misstatemenl An audit includes examining, on a test basis, evidence supporting the amounte 
and disclosures in the financtel statemente An audit also includes assessing the accountir>g principles 
used and the significant estimates made by management, as well as evaluating the overall financial 
statement presentefaon. We believe that our audit provides a reasonable basis fbr our opinions 

In our opinion, tiie financtel statemente referred to above present telrty, in all material respecte, ttie respective 
financial position of ttie governmental acbvities. ttie business-type activities, and each major fund of ttie Town 
of Blanchard, Louistena, as of June 30, 2011, and ttie respective changes in finandal position, and. cash 
flows, where applicabte. ttiereof fbr ttie year ttien ended m conformity with accounting principles generally 
accepted In ttie United Stetes of America 

In accordance witti Govemment AudiOng Standards, we have also issued our report dated March 26. 
2012. on our considerahon of the Town of Blanchard, Louistena's internal contaol over financtai reporting 
and on our teste of ite compliance wtth certain provisions of tews, regutetions. contracte, and grant 
agreemente and other matters The purpose of that report is to descrit)e the scope of our testing of 
intemal control over financial reporting and compltence and the resulte of that testing, and not to provide 
an opinion on Interna) control over financial reporting or on compltence That report is an integral part of 
an audit performed in accordance witti Govemment Auditing Standards and should be considered in 
assessing the resulte of our audit 

Our audit was conducted for the purpose of forming opinions on ttie financtel statements ttiat collecfa'vely 
comprise ttie of Town of Btenchard's basic financtel stetements The accompanying schedute of 
expenditores of federal awards is presented for purposes of additional anatyste as required by U S Office 
of Management and Budget Circuter A-133, Audits of States, Local Governments, and t^n-Proftt 
Organizations, and is not a required part of the basic finandal statements. Such infomnation has been 
subjected to the auditing procedures applied in ttie audit of the basic financal statemente and, in our 
opinion, is telrty stated, in all material respecte, in retetion to the basic financia) statemente taken as a 
whote 



The management's discussion and anatyste and budgetary comparison information on pages 3 - 1 0 and on 
page 37 are not a part of the basic financiat statemente but are supptementery information required by 
accounting principles generally accepted in the United Stetes of America. We have applied certain limited 
procedures which consisted pnndpally of inquiries of management regarding the methods of measurement 
and presentation of ttie required supplementary information However, we did not audit the information and 
express no opinion on it. 

The accompanying finandal Informafaon listed as ottier supplementary information in the teble of contents 
and shown on pages 36 - 41 is presented for purposes of additional analysis and Is not a required part of tiie 
finanaal statemente of ttie Town of Btenchard. Such Infomnation has been subjected to ttie auditing 
procedures applied in ttie audit of ttie financtel statemente and, in our opinion, is teiriy presented in all 
nnaterial respecte in retetion to ttie financial statemente taken as a whote. 

CoA^i^^iUr~ 
Cook & Morehart 
Certified Public Accountante 
March 28.2012 



TOWN OF BLANCHARD 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the Town of Blanchard's financial performance provides an overview of the 
Town of Blanchards's financial activities for the fiscal year ended June 30, 2011. Please read it in conjunction 
with the Town's fmancial statements, which begin on page 11. 

FINANCIAL fflGHLIGHTS 

• The Town of Blanchard's net assets of our govemmental activities decreased by $22,045 or 6%. The Town 
of Blanchard^s net assete of our business-type activities increased by $633,982 or 19%. 

• In the Town's govemmental activities, total general and program revenues were $795^677 in 2011 compared 
to $790,242 in 2010. Total expenses, excluding depreciation, totaled $768,756 for the year ended June 30, 
2011 compared to $773,334 for 2010. 

• In the Town's business-type activities, revenues increased by $149,903, while expenses increased by 
$11,156 

• In the Town's govemmental activities, revenues and expenses remamed consistent from 2010 to 2011. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assete and the Statement of 
Activities (on pages 11 and 12) provide information about the activities ofthe Town of Blanchard as a \^ole 
and present a longer-term view of the Town's finances. Fund financial statements start on page 13. For 
governmental activities, these statements tell how these services were financed in the short temi as well as what 
remains for future spending Fund financial statemente also report the ToAvn of Blanchard's operations in more 
detail than the govemment-wide statements by providing information about the Town of Blanchard's most 
significant fimds. 

Reporting the Town of Blanchard, Louisiana as a Whole 

Our analysis of the Town of Blanchard as a whole begins on page 11. One of the most important questions 
asked about the Town of Blanchard's finances is ' is the Town of Blanchard as a whole better off or worse off 
as a result of the year's activities?" The Statement of Net Assets and the Statement of Activities report 
information about the funds maintained by the Town of Blanchard as a whole and about its activities in a way 
that helps answer this question. These statements mclude all assets and liabilities using the accrual basis of 
accounting, which is similar to the accoimting used by most private-sector companies. All ofthe current year's 
revenues and expenses are taken into account regardless of ^lien cash is received or paid. 



These two statements report the Town of Blanchard's net assets and changes in them. You can think of the 
Town of Blanchard^s net assete - the difference between asseta and liabilities - as one way to measure the 
Town of Blanchard's financial health, ox financial position. Over time, increases or decreases in the Town of 
Blanchard's net assets are one indicator of whether \V& financtai health is improving or deteriorating. You will 
need to consider other non-financial factors, however, such as changes in the Town's property tax base, to 
assess the overall health ofthe Town. 

In the Statement of Net Assets and the Statement of Activities, we divide the Town into two kinds of activities: 

Govemmental activities - Most of the Town's basic services are reported here, including the police, public 
works, and general administration. Property taxes, franchise fees, sales taxes, and police department fines, and 
various other revenues finance most of ^ese activities. 

Business-type activities - The Town charges a fee to customers to help it cover all or most ofthe cost of certain 
services it provides. The Town's water and sewer system are reported here. 

Reporting the Town's Most Significant Funds 

Our analysis of the major funds maintained by the Town of Blanchard begins on page 13. The fiuid financial 
statements begin on page 13 and provide detailed information about the most significant funds maintained by 
the Town of Blanche^ - not the Town of Blanchard as a whole. The Town of Blanchard's two kinds of funds -
govemmental and proprietary - use different accounting approaches. 

Govemmental funds - Most of the Town of Blanchard's basic services are reported in govemmental fimds, 
which focus on how money flows into and out of those funds and the balances left at year-end that are available 
for spending. These funds are reported using an accounting method called modified accrual accounting, which 
measures cash and all other financial asseta that can readily be converted to cash. The govemmental fund 
statements provide a detailed short-term view of the Tovm of Blanchard's general govemment operations and 
the expenses paid from those funds Govemmental fund infoimation helps you determine whedier there are 
more or fewer financial resources that can be spent in the near future to finance certain Town of Blanchard's 
expenses. We describe the relationship (or differences) between govemmental activities (reported in the 
Statement of Net Assets and the Statement of Activities) and govemmental fimds in a reconciliation at the 
bottom ofthe fund financial statements. 

Proprietary funds — When the Town charges customers for the services it provides, these services are generally 
reported in proprietary funds. Proprietaiy funds are reported in the same way that all activities are reported in 
the Statement of Net Assets and the Statement of Activities. In fact, the Town's enterprise funds (a component 
of profTrietary funds) are the same as the business-type activities we report in the govemment-wide statemente 
but provide more detail and additional information, such as cash flows, for proprietary funds. 



THE TOWN OF BLANCHARD AS A WHOLE 

The Town of Blanchard's combined net assets changed from a year ago, increasing from $3,692,033 to 
$4,303,970. A comparative analysis ofthe funds meuntained by the Town of Blanchard is presented below. 

Current and other assets 
Capital assets 

Totel assets " 

Currant liabilities 
Long-tenti liabilities 

Total liabilities 

Net assets: 
Investmente in capital 
assets, net of related debt 

Restricted 
Unrestncted 

Total net assets 

Table 1 
Net Assets 

Govemmental Activities 
2011 2010 

119,059 
284.731 
403,790 

38,338 
5.619 

43,957 

284,731 

75.102 
359,833 

89,638 
333^697 
423,335 

36,181 
5.276 

41.457 

333,697 

48,181 
381.878 

Business-type Activities 
2011 

2,720,177 
9,671.235 

12,391,412 

1,329.471 
7,117.804 
8,447,275 

3,060,138 
1,203.091 
(319.092) 
3.944.137 

2010 

2344.088 
9.176.743 

11.520.831 

1,860361 
6350315 
8.210,676 

2.973,135 
1,086,255 
(749.235) 
3.310,155 

Total 
2011 

2.839;06 
9,955,966 

lZ795a02 

1367.809 
7,123.423 
8.491,232 

3344,869 
1.203,091 
(243.990) 
4,303.970 

2010 

2.433,726 
9,510,440 

11,944.166 

1,896,542 
6355.591 
8.252,133 

3306,832 
1,086,255 
(701.054) 
3.692,033 

Net assets of the Town of Blanchard's govemmental activities decreased by $22,045 or 6%. Net assets of the 
Town of Blanchard's business-type activities increased by $633,982 or 19%. 



Revenues: 
Program revenues 

Charges for services 
Operating grants and contributions 
Capital grants and contnbutions 

General revenues. 
Taxes 
Sales taxes 
Licenses and permits 
Franchise taxes 
Investment earnings 
Miscellaneous 
(Loss) on Sale of Capital Assets 

Total Revenues 

Expenses: 
General govemment 
Public safety 
Public works 
Culture and Recreation 
Water and Sewer Utility 

Total expenses 

Table 2 
Change in Net Assets 

Govemmental 
Activities 

2011 

227,753 

27,743 

102.952 
160,158 
96.133 

122.465 
55 

58,418 

795,677 

149361 
455.626 
203,414 

9,321 

817,722 

2010 

270,292 

25,000 

98.410 
145.980 
107,918 
116.906 

147 
25,589 

790,242 

13U12 
466353 
207.950 

10336 

815.851 

Business-type 
Activities 

2011 

2.769,791 
33.880 

481.453 

48304 

3.456 

3.336,884 

2.702.902 
2,702.902 

2010 

2,421,490 

714,644 

46.046 

4.801 

3.186,981 

2,691,746 
2,691,746 

Totals 
2011 

2,997,544 
33,880 

509,196 

151,256 
160.158 
96.133 

122.465 
3.511 

58.418 

4.132.561 

149,361 
455.626 
203.414 

9321 
2.702.902 
3,520.624 

2010 

2.691,782 

739.644 
-

144,456 
145.980 
107,918 
116,906 

4,948 
25,589 

-
3.977,223 

131,212 
466353 
207.950 

10.336 
2^691.746 
3.507.597 

Transfers 

Increases (decreases) tn net assets -22.045) (25.609) 633.982 495,235 611.937 469,626 



The Town's total revenues increased by 4% or $155338. The Town's total expenditures remained about the 
same. Our analysis below separately considers the operations ofthe govemmental and business-type activities. 

Governmental Activities 

Total revenues for the govemmental activities increased $5,435, from total revenues in the year ended June 30, 
2010 of $790,242 to total revenues of $795,677, in the year ended June 30.2011. 

The cost of all governmental activities this year was $817,722. These costs were covered by $255,496 of 
program revenues, with the remaming costs covered by grants, property taxes, sales taxes, and other general 
revenues. 

Business-type Activities 

Total revenues for the business-type activities increased $149,903, from total revenues in the year ended June 
30,2010 of $3,186,981to total revenues of $3336,884, in the year ended June 30,2011. 

The cost of all business-type activities this year was $2,702,902 All of these costs were covered by program 
revenues, consisting of charges for services assessed to users and capital grants. 

THE TOWN'S FUNDS 

As the Town completed the year, its governmental funds (as presented in the balance sheet on page 13) reported 
a combined fund balance of $80.721, which is greater than last year's fund balance of $53,457, 

General Fund Budgetary Highlights 

The Town adopted a budget for its General Fund for the year ended June 30,2011. There was one amendment 
to the budget during the year. The Town's budgetary comparison is presented as required supplementary 
information and shown on page 43. Highlights for the year are as follows. 

• Excess of actual revenue over expenditures for the year ended June 30, 2011 is $27,264. 
• Final actual revenues were more than budgeted revenues in the amount of $26,472. 
• Actual expenditures were more than final budget expenditures in the amount of $2,861. 



CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At the end of June 30, 2011 and 2010, the Tovm of Blanchard had invested $9,955,966 and $9,510,440, 
respectively in capital assets (sec table 3 below) 

Tables 
Capital Assets At Year End 

(Net of Depreciation) 

Contruction in Progress 
Land 
Buildings 
Improvements 
Vehicles and equipment 
Administration 
Water equipment 
Sewer equipment 

Govemmental 
Activities 

2011 

2,000 
162.677 
36,751 
83303 

2010 

2.000 
172,253 
40.196 

119,248 

Business*type 
Activities 

2011 

134,676 

310.100 
8,119.450 
1.107,009 

2010 
2.988,227 

51350 

367.482 
4,614,453 
1.155.231 

Totals 
2011 

136,676 
162.677 
36,751 
83,303 

310.100 
8.119,450 
1,107,009 

2010 
2,988,227 

53350 
172.253 
40,196 

119,248 
367,482 

4,614,453 
1,155.231 

Total assets (net) 284.731 333.697 9.671,235 9,176.743 9.955,966 9,510,440 

This year's major additions included. 

Water equipment 
Sewer equipment 
Land 

929,324 
39.891 
83.326 

1.052.541 

More detailed information about the capital assets are presented in Note 7 to the financial statements. 



Debt 

At year-end, the Town had $7,117,804 in bonds and notes outstanding, versus $6,710315 last year - an 
increase of 6%. 

Table 4 
Outstanding Debt At Year End 

Business-type 
Activities 

2011 2010 

Water Revenue Bonds 6,611,097 6,203,608 
URAL Agreement 506,707 506,707 

Totals 7,117,804 6,710315 

State law restricts the amount of debt that the Town of Blanchard may issue. The aggregate principal amotmt of 
debt may not exceed 10% of the assessed valuation for property tax purposes of all real and personal property 
located within the parish The Town of Blanchard's total debt outstanding at year-end v̂ ras well below this 
limitation. 

More detailed information about the debt are presented in Note 10 to the financial statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS 

The Town of Blanchard's management considered many factors when setting a fiscal year June 30, 2012 
budget Amounts available for appropriation in the governmental funds are expected to remain substantially the 
same. Expenditures for 2012 are expected to remain substantially the same. 



CONTACTING THE TOWN'S FINANCLVL MANAGEMENT 

This financial report is designed to provide our citizens and taxpayers with a general overview of the finances 
for those funds maintained by the Town of Blanchard and to show the Town of Blanchard's accountability for 
the money it receives If you have questions about this report or need additional financial information, contact 
the Mayor at P,0. Box 832, Blanchard, LA 71082 
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Town of Blanchard 

Blanchard. Louisiana 

Statement of r4et Assets 
June 30,2011 

Assets 
Cash and cash equivalents 
Investments 

Receivables (net of allowance for uncollectibles) 
Restncted assets. 

Cash and cash equivalents 
Investments 

Capital assets, net 

Unamortized bond issuance costs 
Total assets 

(Governmental 

Activifaes 

$ 73.818 

45.241 

284.731 

403,790 

Business-type 

Activibes 

$ 344,031 
6.222 

591,698 

1,355,190 
195.501 

9,671.235 
227.537 

12.391.412 

Total 

$ 417.849 

6.222 
636,937 

1,355.190 
195.501 

9,955.966 

227,537 
12,795,202 

Liabilities 
Accounts payable and accrued expenses 
Payable from restncted assets: 

Customer deposits 

Non-current liabliitfes* 

Due within one year 

Due in more than one year 

Total liabilities 

Net Assets 
Invested in capital assets, net of 

related debt 
Restricted for debt service 
Unrestncted 

Total net assets 

38.338 

5.619 

43,957 

284,731 

75.102 

981,871 

347.600 

372,000 
6.745.804 
8,447.275 

1.020.209 

347.600 

377.619 
6.745.804 
8.491.232 

3.060.138 
1.203.091 
(319.092) 

$ 359.833 $ 3.944.137 

3.344.869 
1.203.091 
(243.090) 

4.303.970 

The accompanying notes are an integral part of this statement 
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Town of Blanchard 
Blanchard. Louisiana 

Batance Sheet 
Govemmental Fund 

June 30.2011 

General 
Fund 

Assets 
Cash and cash equivalents 
Receivables 

Total assets 

Liabilities and Fund Balances 
Liabilities 

Accounts payable and accrued expenses 
Total liabllites 

Fund balances 
Unassigned 
Total fund balances 

Total liabilities and fund t)alances 

$ 

$ 

$ 

73.818 

45,241 
119.059 

38.338 

36.338 

80.721 
80.721 

$ 119.059 

The accompanying notes are an integral part of this statemenL 
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Town of Blanchard 
Btanchard. Louisiana 

Reconciliation of the Balance Sheet of Govemmental Fund 
to the Statement of Net Assets 

June 30,2011 

Fund balances - total govemmental fund $ 80,721 

Amounts reported for govemmental activities in the statement of net assets 
are different because 

Capital assets used In govemmental activites are not financial resources and 
therefore are not reprted In the funds 264,731 

Long-temn liabilities are not due and payable in the current penod and 
therefore are not reported in the funds. (5.619) 

Net assets of govemmental activities $ 359.833 

The accompanying notes are an integral part of this statement 

14 



Town of Btanchard 
Blanchard. Louisiana 

Statement of Revenues. Expenditures, and Changes In Fund Balances 
Governmental Fund 

For ttte Year Ended June 30,2011 

Revenues. 
Advalorem taxes 
Sales taxes 
Licenses and permits 
Intergovernmental 
Charges for sendees 
Rnes and forfeitures 
Franchise taxes 
Investntent eanrxngs 
Miscellaneous 

Total revenues 

Expenditures' 
Current-

General govemment 
Public safety 
Public worXs 
Culture and recreation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

General 
Fund 

102.952 
160.158 
96.133 
27.743 

169.208 
58.545 

122,465 
55 

58.417 

796.676 

143.609 
419.456 
202.756 

2.589 
768,412 

27,264 

53.467 

80,721 

The accompanying notes are an integral part of this statement 
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Town of Blanchard 
Blanchard. Louisiana 

Reconciliation of the Statement of Revenues. Expenditures, and Changes in 
Fund Balances of Govemmental Fund to the Statement of Activities 

For the Year Ended June 30.2011 

Net change in fund balances - total govemmental fund $ 27.264 

Amounts reported for govemmental activities in the statement of activities 
are different because: 

Govemmental funds report capital outlays as expenditures However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 
This IS the amount by which depredation ($48,966) exceeded 
capital outlays ($0) In the current period (48.966) 

Some expenses reported in the statement of activities do not require 
the use of current financial resources and therefore are not reported as 
expenditures in the funds (343) 

Change In net assets of govemmental activities $ (22.045) 

The accompanying notes are an integral part of this statement 
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Town of BlanchaFd 
Blanchard, Louisiana 

Balanoe Sheet 
Proprietary Fund 
June 30.2011 

Business-Type 
Activities-

Enterprise Furtd 
Assets 

Current assets. 
Cash and cash equlvafents 
Investments 
Receivables (net of allowance fbr uncollectibles) 

Total current assets 

Noncurrent assets 
Restncted cash and cash equivalents 
Restncted investments 
Capital assets-

Land 
plant and eqdpment 
Less accumulated depreciation 

Unamortized bond issuance costs 
Total noncurrent assets 

Total assets 

Liabihties 
Current liabilities 

Accounts payable and accrued expenses 
Water revenue bonds 
Payable from restncted assets: 

Customer deposits 
Total current liabitifaes 

Noncurrent Iiabiiities 
Water leverHie bonds 
Other long-term debt 

Total noncurrent flabiiitles 

Total liabilities 

Net assets 
Invested in capital assets, net 

of related debt 
Restrtcted for debt service 
Unrestricted 

Total net assets 
Total liabilities and net assets 

$ 344.031 

6.222 

591.696 
941,949 

1.355.190 

195.501 

134,676 

17.019.352 

(7.482.793) 

227.537 

11.449,463 

$ 12.391.412 

$ 981.871 

372.000 

347.600 
1.701.471 

6.239,097 

508.707 

6.745.804 

8.447.275 

3.060.138 

1.203.091 

(319,092) 
3.844.137 

$ 12.391.412 

The accompanying notes are an integral part of this statement 
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Town of Blanchard 
Blanchard. Louisiana 

Statement of Revenues, Expenses, and Changes in Fund Net Assets 
Proprietary Fund 

For the Year Ended June 30,2011 

Business-Type 
Activibes-

Enterpnse Fund 
Operating revenues 

Water sales 
Sewerage service charges 
Miscellaneous revenues 

Total operating revenues 

Operating expenses 
Water department expenses 
Sewer department expenses 
Deprecrafaon expense 

Total operating expenses 

Operatng income (loss) 

Non-oparating revenues (expenses) 
Ad valorem taxes 
Interest Income 
Interest expense 

Totel non-operating revenues (expenses) 

Capitel contnbutbns' 
Contributed caprtel 

Change in net assets 

Net assets - beginning of year 

Net assets - end of year 

$ 2.449.517 
301,657 

18.617 
2,769.791 

1,513,497 
306,376 
558,049 

2.377,922 

391.869 

48.304 
3,456 

(324.980) 
(273,220) 

515,333 

633.982 

3,310.155 

$ 3,944.137 

The accompanying notes are an integral part of this stetement 
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Town of Blanchard 
Blartchard, Ijxiislana 

Statement of Cash Flows 
Proprietary Fund 

For the Year Ended June 30,2011 

Cash Rows From Operating Activities 
Receipts from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 
Other receipts (payments) 

Net Cash from Operating Activities 

Cash Flows From Non-Capital Financing Activities 
Ad valorem taxes 

Net Cash from Non-capitel Financing Activities 

Cash Flows From Capital and Retated Financing Activities 
Aoquisifion/consfauction of capital assets 
Prfricfpal paid on capital debt 
Interest paid on capital debt 
Capital grants 

t4et Cash (used in) CapHat and Retated Rnandng AcUvHles 

Cash Fknv From Investing Activities 
Purchase of investments 
Interest income 

Net Cash from Investing Activities 

Net decrease m cash and cash equivalents 

Cash, Beginning of year 

Cash. End of year 

Business-Type 
Activilies-

Enterpnse Fund 

$ 2.500,990 
(1.011.150) 
(870.723) 
18,617 

637.734 

48.304 
48.304 

(457.052) 
(360.000) 
(266.713) 
515.333 
(568.432) 

(1,075) 
3.456 

i.Sdi 

119.987 

1.579.234 

$ 1.699.221 

Reconciliation of Operating l^ss to Net Cash (Used) by Operating Activities 
Operating Income (loss) 
Adjustments to reconcile operating loss to net cash 

provided (used) by operating activities' 
Depreciation expense 
Accounts receivabte 

Accounts payable and accrued expenses 
Customer deposits 
Other 

Net Cash Flows From Operating Activities 

Noncash Capital Financing Activities' 

391.869 

558.049 
(272.214) 

(62.231) 
22.030 

231 

637.734 

Acquisifaon of property 
Acquisition/construction of capital assets 
Less long-temn liabilities assumed 
Cash used to acquire/construct capital assets 

The accompanying notes are an integral part of this statement 
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Town of Blanchard 
Btenchard, Louisiana 

Notes to Financial Statemente 
June 30.2011 

INTRODUCTION 

The Town of Blanchard was incorporated under the provisions of the Lawrason Act The Town operates 
under a Mayor-Board of Aldermen form of govemment 

(1) Summary of Significant Accounting Policies 

The Town of Blanchard's financial statements are prepared in confomnity with generally accepted 
accounting principles (GAAP) The Govemmentel Accounting Standards Board (GASB) is 
responsible for estebiishing GAAP for state and local govemnwnts through tts pronouncemente 
(Stetemente and Interpretations) The more significant accounting policies estebifshed in GAAP and 
used by the Town of Btenchard are discussed below 

A Reportng Entity 

As the municipal governing authority, fbr reporting punx>ses, the Town of Blanchard is 
considered a separate financial reporting entity. The financial reporting enfaty consiste of (a) the 
prtnnary govemment (the Town of Blanchard). (b) organizations for which the primary 
govemment is financially accounteble, and (c) other organizations for which nature and 
significance of their relationship with the Town of Blanchard are such that exclusion would cause 
the reporta'ng entit/s financial stetemente to be misleading or incomplete 

GASB Stetement No. 14. as amended by GASB Stetement No 39, estebTished cnterte for 
determining which component unite should k>6 centered part of the Town of Blanchard for 
financtai reporting purposes. The basic cntenon for including a potential component unit within 
the reporting enfaty is fbanaal accounteblli^. The GASB has set forth cntena to be considered 
m determining financial accountability This critena includes 

1 Appointing a voting majonty of an organization's governing body, and 

a The ability of the Town to impose ite will on that organization and/or 

b. The potential for the organization to provide specific financial benefite to or impose 
specific financial burdens on the Town 

2. Organizafaons for which the Town does not appoint a voting majority but are fiscally 
dependent on the Town 

3 Organizations for which the reporting entity financial statenr>ente would be misleading if 
date of the organization is not included because of the nature or significdnce of the 
relationship 

In addition, the GASB 39 states that a legally separate, tax-exempt organization should be 
reported as a component unit of a reporting enti^ if atf of the following crfterte are met 

1 The economic resources received or held by the separate organaaUon are entirety or almost 
entirely for tiie direct benefit of tiie pnmary government, rts component unite, or its 
oonsttuente. 

(Continued) 
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Notes to Financtai Stetemente 
June 30. 2011 

(Continued) 

2 The pnma7 govemment is entitied to, or has the ability to othenvtse access, a majonty of 
the economic resources received or held t;y the separate organization 

3 The economic resources received or held by an individual organization that tiie spedfic 
primary govemment or Ite component unite, is entitled to, or has the ability to othenvise 
access, are significant to that prima^ govemment 

In addition, other organizations should be evaluated as potential component unite rf they are 
closely related to, or financially integrated with, the primary govemment There were no entities 
that wem determined to be component unite of tiie Town of Btenchard 

B Basic Financial Statemente - Govemment-Wtde Stetemente 

The Town of Blanchard's basic financial stetemente Include both government-wide (reporting the 
funds mainteined by the Town of Btenchard as a whote) and fund financtai statemente (reporting 
the Town of Blanchard's major funds). Botii the govemment-wide and fund financial statemente 
categonze pnmary activib'es as either govemmentel or business-type The Town's general fund 
is classified as govemmental acbvities, and the Town's utility fund Is d a s h e d as business-type 
activities. 

In the government-wide Stetement of Net Assete, botii the govemmentel activities and business-
type activities columns are presented on a consolidated basis by column and are reported on a 
full aocrual, economic resource basis, which recognizes all long-term assete and receivables, as 
well as long-term debt and obbgati'ons The Town of Blanchard's net assete are reported In 
three parte - invested In capitel assets, net of reteted debt; restricted net assete. and 
unrestricted net assete 

The govemment-wide Stetement of Activities reporte both tiie gross and net cost of each of the 
Town of Blanchard's functions The functions are also supported by general govemment 
revenues (pmperty. sales and use taxes, certahi intergovernmental revenues, eto) The 
Statement of Activities reduces gross expenses (induding depredation) by related program 
revenues, operafang, and capital grante Program revenues must be directly assodated witii the 
funcfaon 

Operating grante Indude operating-specific and dtscretionary (either operating or capltaQ grante 
white the capitel grante column reflecte capltel-specrfic grante Amounte reported as program 
revenues Indude 1) charges to customers or applicante for goods, services, or privileges 
provided. 2) operating grente and contribufaons, and 3) capitel grante and contiibutions 
Intemally dedx^ated resources are reported as generat revenues ratiier tiian as program 
revenues. Likewise, general revenues Indude all taxes 

Propnetery funds distinguish operating revenues and expenses from non-operating items 
Operating revenues and expenses gensrally result from providing services and produang and 
delivenng goods in connection with the proprletery fund's prindpai ongoing operations of 
pmviding water and sewer services The net coste (by function) are normally covereid by general 
revenue (property, sales and use taxes, certain intergovemmentei revenues, Interest income, 
etc.). 

(Continued) 
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(Continued) 

This govemment-wide focus Is more on the sustelnability of ttie Town of Blanchard as an entity 
and the change In ttie Town of Blanchard's net assete resulting from the current year's activities 

C Basic Rnandai Statemente - Fund Rnancial Stetemente 

The financial transactions of ttie Town of Btenchard are recorded in individual funds in ttie fund 
financial stetemente. Each fund is accounted fbr by providing a separate set of self-batenctng 
accounte ttiat comprises ite assete, liabilities, resenres, fund equity, revenues and 
expendrtures/expenses. The vanous funds are reported by genenc dassificafaon wittiin ttie 
finanaal statemente 

The foiiowtng fund types are used by the Town of Btenchard: 

1 Govemmental Funds - the focus of ttie govemmentel funds' measurement (in ttie fund 
stetemente) is upon determination of finandal position and changes in financial position 
(sources, uses, and batences of financial resources) rather ttian upon net income The 
following IS a description of ttie govemmentel fund of ttie Town of Btenchard 

a. General fund is the general operating fund of ttie Town of Blanchard It is used to 
account for all financtel resources except ttiose required to be accounted for in 
another fond. 

2. Proprletery Funds ~ the focus of propnetery fund measurement Is upon determination of 
operating income, changes in net assete, financtel position, and cash flows. The generally 
accepted accounting prindpies applicabte are ttiose similar to businesses in the pnvate 
sector The following is a description ofttie proprletery fond ofthe Town. 

a Enterpnse fonds are required to be used to account for operations fbr which a fee is 
charged to external users for goods or services and ttie activity (a) Is financed with 
debt ttiat is solely secured by a pledge of the net revenues, (b) has ttitrd party 
requiremente ttiat the cost of providing services. Including capitat coste, be recovered 
with fees and charges, or (c) esteblishes fees and charges based on a pricing policy 
designed to recover simSar coste. 

The emphasis In fond financial statemente is on the major fonds In eittier the govemmental or 
business-type activities categories Non-maior fonds by category are sunrtmarlzed into a single 
column GASB Statement No 34 sete forth minimum criteria (percentage of ttie assete, 
liabilities, revenues, or expendrtures/expenses of fond category) fbr the determination of major 
fonds 

The following major fonds are presented in ttie fond finandal stetemente. 

General Fund - accounte for all finanaal resources except ttiose required to be accounted for in 
anottier fond. 

Enterpnse Fund - accounte for the provision of water and sewer services of ttie Town 

There are no non-major fonds for ttie Town 

(Continued) 
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(Continued) 

D. Basts of Accounting 

Basis of accounting refers to the point at which revenues or expenditures are recognized in ttie 
accounte and reported in the financial statemente. It relates to ttie timing of ttie measuremente 
made regardless of ttie measurement focus applied. 

1. Accruat: 

Botti govemmentel and business-type activfties in ttie govemment-wide financtai stetemente 
and ttie propnetery fond financial statemente are presented on ttie aocrual basis of 
accounting Revenues are recognized when eamed and expenses are recognized wtien 
incurred 

2 Modified Accrual: 

THe govemmental fonds financial statemente are presented on ttie modified accrual basis of 
accounting Under modified accrual basis of accounting, revenues are recorded when 
susceptibte to accrual i e , botti measurable and availabte 'Available" means collectible 
wittiin ttie current period or wittiin 60 days after year end Expendrtures are generally 
recognized under ttie modified accrual basis of accounting when ttie related liabilrty is 
Incunred The exception to ttils general mte is ttiat pnnapal and interest on general 
obligation long-term debt. If any, te recognized when due 

E Budget and Budgetary Accou nting 

The Town follows these procedures in estebiishing the budgetery date reflected in these 
financial stetemente 

1. The Mayor prepares a proposed budget and submite to ttie Board of Aldermen no teter 
than fifteen days prior to ttie beginning of each fiscal year 

2. A summary of the proposed budget is published and the public is notified that the 
proposed budget Is available for pubHc inspection. At the same time, a public hearing 
IS called 

3 A public hearing Is held on ttie proposed budget after publication of ttie caU for ttie 
hearing. 

4 After ttie holding of the public heanng and completion of all action necessary to finalize 
and imptement the budget, the budget is adopted through passage of an ordinance 
pnor to the commencement of the fiscal year for which the budget is being adopted. 

5 Budgetery amendmente involving ttie transfer of fonds from one department program 
or fonction to another, or Involving increases In expenditures resulting fiom revenues 
exceeding amounte estimated, require the approval of the Board of Aldermen 

6 All budgetary appropriations tepse at the end of each fiscal year 

(Continued) 

23 



Town of Btenchard 
Blanchard, Louisiana 

Notes to Finanaal Stetemente 
June 30,2011 
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7 The budget for the General fond is adopted on a basis consistent wrth generally 
accepted accounting principtes (GAAP). Budgeted amounte in ttie accompanying 
stetemente are as originally adopted, or as amended by the Board of Aldemien. There 
was one amendment to ttie budget for ttie year ended June 30.2011 

F. Cash, Cash Equivalente, and Investinente 

Cash indudes amounte in petty cash, demand deposrts, Interest beanng demand deposrts, and 
time deposite. Gash equh^lente indude amounte in time deposite and ttiose tnvesttnente witti 
original matunties of 90 days or less Under state taw. the Town may deposrt fonds in demand 
deposite, interest beanng demand deposite, money marirat accounte, or time deposite wtth state 
banks organized under Louistena law or any ottier state of the United Stetes, or under ttie laws 
of ttie United Stetes 

Investinente are limited by R 8 . 332955 and ttie Town's investment policy If ttte original 
matunties of tnvestmente exceed 90 days, ttiey are dassified as mvestmente. hOM^ver. if ttie 
original maturities are 90 days or less, ttiey are classified as cash equivatente. 

G Caprtal Assete 

Capitel assete purchased or acquired witti an original cost of $1,000 or more are reported at 
historical cost or estinnated historical cost Msyor outtays for caprtal assete and improvemente 
are capltelized as projecte are consbucted. Interest i ncun^ , net of interest eamed on spedfic 
project reteted debt, during ttie constiuction phase of capital assete of enterprise fonds Is 
included as part ofthe caprtalized value ofthe assete constiix:ted 

Contnbuted assete are reported at teir market value as of the date received Additions, 
improvemente, and ottier capitel outiays that signtficantiy extend ttie usefol Irte of an asset are 
caprtalized Other coste incurred for repaira and maintenance are expensed as incurred. 
Depreciation on all assete is provided on the straight-line basis over ttie foRowing estimated 
usefol lives 

Buildings & improvemente 15-30 years 
Equipment 5-30 years 
Water and sewer systems 10-50 years 

In accordance witti GASB Statement No 34, because of ttie coste involved in retioactively 
capitelizing infrastmcture, the Town has elected an exception for k>cal govemmente with annual 
revenues of less than $10 miKion and will prospectively capitalize infrastructure from the date of 
imptementetion of GASB Statement No 34 fonvard and will not retioactively capiteltze 
infrastructure 

(Contnued) 
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H. Revenues 

Ad valorem taxes attech as an enforceabte hen on property as of January 1 of each year Taxes 
are levied by ttie Town tn September or October and are actually billed to ttie taxpayers in 
November Bilted taxes become delinquent on January 1 of ttie foltowing year. Revenues from 
ad vakxem taxes are budgeted in ttie year billed. The Caddo Pansh Tax Assessor detemiines 
assessed values of property and generates bills for property taxes. The Town m^ls and coSecte 
ttie taxes. Sales tax revenues are recorded in ttie penod in which ttie underiying exchange has 
occurred Fines, fbrfertures, licensea, and pemnite are recognized In ttie period ttiey are 
collected. Interest income on demand and time deposite te recorded when eamed Federal and 
state grante are recorded when ttie Town is entitied to ttie funds 

1 Net Assete 

Net assete represent ttie difference between assete and liabilities Net assete invested in 
capitel assete, net of related debt, consist of capital assets, net of accumulated depreciation, 
reduced by ttie outetending balance of any borrowing used fbr the acquisition, consttuction, or 
improvement of ttiose assete. Net assete are reported as restiicted when ttiere are limitations 
imposed on their use either ttirough constitutional provteions or enabling legislation adopted 
by the Town or ttirough extemal restilctions imposed by creditors, grantors, or laws or 
regulations of other govemmente. The Town's policy is to first appty restricted resources 
when an expense is incurred for purposes for which both restncted and unrestiicted net 
assete are avaitebte. 

J Fund Batance 

GASB has issued Statement No. 54, Fund Balance Reporting and Govemmental Fund Type 
Definitions, which defines ttie difforent types of fund balances ttiat a govemmentel entity must 
use for finandal reporting purposes. GASB 54 requires the fond batence amounte to be 
property reported within one of the fund balance categories list below 

1. Nonspendabte fond batences are amounte ttiat cannot be spent because ttiey are either 
(a) not in spendable form, such as inventory or prepaid expenses, or (b) legally or 
conttactually required to be maintained intact such as a trust ttiat must be retained In 
perpetuity. 

2 Restncted fond balances are restiicted when constrainte placed on ttie use of resources 
are either (a) externally imposed by creditors, grantors, contnbutors, or taws or 
regutetions of other govemmente, or (b) imposed tiy law ttirough constitutional provisions 
or enabling legislation. 

3. Committed fond batances Include amounte ttiat can be used only for the specific 
purposes as a result of consttainte Imposed by the board of alderman (ttie Town's highest 
level of dectston making autiiority). Committed amounte cannot be used for any ottier 
purpose unless the board of aldermen remove those constrainte by taking the same type 
of actx}n (i.e. legislation, resolution, ordinance). 

4 Assigned fond balances are amounte ttiat are constirained by ttie Town's intent to be used 
for specific purposes, but are neittter restricted nor committed. 

(Continued) 
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5. Unassigned fond balance are ttie resklual classification for the Town's general fond and 
Include all spendabte amounte not conteined In the ottier ctessifications 

The Town's poltey is to apply expenditures against nonspendabte fond balances, restticted 
fond batences. committed fund batences, as^ned fond balances, and unassigned fond 
batences, in that order. 

The cateulation of fond balance amounte begins with the determination of nonspendable fond 
batences Then restncted fond batences for specific purposes are determined (not induding 
non-spendabte amounte) Then any remaining fond batance amounte for the non-general 
fonds are dassified as restiicted fond balance. It is po&sibte for tiie non-general fonds to have 
negative unassigned fond balance when non-spendable amounte plus the restricted fond 
balances for specific purpose amounte exceeds ttie positive fond batence for ttie non-general 
fond. 

K. Sales Taxes 

Proceeds of a 1% sales and use tax levied by ttie Town of Blanchard, witti collections for ttie 
year ended June 30, 2011 of $160,158 are dedicated for operations of tiie Town's police 
department 

L Compensated Absences 

Employees are altowed to accumutete 1 day of sicK leave per montti, up to a maximum of 720 
hours Unused sick leave te forfeited upon cessation of employment Vacation leave is based 
on tiie emptoyee's years of serN ĉe. Employees must use ail vacation during ttie year in which it 
Is eamed, based upon ttie employee's anntversary date Unused vacation days eamed but not 
taken during ttie year will be paid to an empteyee on their anniversary date 

M Interfond Activity 

Interfond activity Is reported as loans, reimbursemente, or transfers. Loans are reported as 
interfund receivables and payables as appropnate and are subfect to elimination upon 
consolidation Any residual batences outstanding bete«en ttie governmental activrties and 
business-type activities are reported in ttie govemment-̂ vide finanaal stetemente as "internal 
balances" Reimbursemente are when one fond incurs a cost, charges the appropriate 
benefiting fond and reduces ite related cost as a reimbursement Transfers be f̂veen 
govemmentel fonds are netted as part of the recondiiation to the govemment-wkte finandal 
stetemente 

N Use of Estimates 

Management uses estimates and assumptions In prepanng financtai statements. Those 
estimates and assumptions affect tiie reported amounts of assete and liabilities, the 
disdosure of contingent assete and liabilities, and reported revenues and expenses. Actual 
resulte could differ fi-om ttiose estimates 

(Continued) 
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O. Long-Tenn Obligations 

In the govemment-wide financtel stetemente, long-term debt and ottier long-term obligations 
are reported as itebilrties In the applicable govemmental activities in ttie stetement of net 
assete Bonds payable are reported net of tiie applicable bond premium or discount 

in tiie fond financial stetemente. govemmentel fonds recognize bond premiums and 
discounte, as well as bond issuance coste, during the current period The tece amount of the 
debt issued Is reported as ottier finandng sources Premiums received on debt issuances are 
reported as ottier finandng sources white discounte on debt issuances are reported as ottier 
finanang uses Issuance coste. wtiether or not withheld from the actual debt proceeds 
received, are reported as debt service expenditores. 

P BadDebte 

Uncoltectibte amounte due for ad valorem taxes, customer's utility iBceivabtes, and spedal 
assessmente are recognized as bad debte through the establishment of an allowance account 
at ttie time information becomes availabte which wouM indicate the uncoltectibllrty of ttie 
particuter receivable 

Q. Caprtalized Interest 

The Town capitalizes net interest coste and interest eamed as part of the cost of constiucting 
vanous water and sewer projecte when material 

R Stetement of Cash Flows 

For the purposes of the Statement of Cash Flows, ttie Enterprise Fund consider all highly 
liquid investmente (Including restricted assete) with a mafority of ttiree monUis or less when 
purohased to be cash equivatente 

(2) New Accounting Standard 

Effective July 1, 2010, ttie Town of Blanchard implemented ttie foltowing GASB statement GASB 
Statement No 54. "Fund Batance Reporting and Govemment Fund Type Definitions' GASB 54 
establishes stendards for fond batence dassrfications tiiat comprise a hierarchy based primanly on 
the extent to which a govemment Is bound to observe constaainte imposed upon ttie use of ttie 
resources reported in ttie govemmental fonds Additionally, ttie definitions of ttie general fond, 
spedal revenue fond type, capital projecte fond type, debt service fond type, and permanent fond 
type are cterified by the provisions in the Stetement 

(Continued) 
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(3) Levisd Taxes 

Ad valorem taxes are assessed on a catendar year basis and attach as an enforceabte lien and 
become due and payable on ttie date the tex rolls are ffled witti ttie recorder of mortgages. Stete 
tew requires that ttie tax roll be filed on or before November 15 of each year. Ad vatorem texes 
become delinquent if not pakJ by December 31 

The following is a summary of authorized and levied ad vatorem taxes for the year 

Auttiorized Levted Expiration 
Mlllage Millaae Date 

General 6 57 6.57 N/A 
Sewerage System 3.10 310 N/A 

(4) Cash, Cash Equivatente, and Invesbnente 

At June 30, 2011. ttie Town has cash, cash equivalente, and investmente (book tialances). toteling 
$1,974,762, as deteiled below. 

A. Cash and Cash Equivatente 

Cash and cash equivatente at June 30, 2011 (book balances) toteled $1,773,039 of which 
$1,355,190 is shown as a restncted asset These deposite are steted at cost, which 
approxinnates nnartcet Under state law, ttiese deposlte (or ttie resulting bank balances) must be 
secured by federal deposrt insurance or ttie pledge of secunties owned by the fiscal agent bank 
The maricet value of the pledged secunties plus ttie federal deposit insurance must at all times 
equal ttie amount on deposit witti ttie fiscal agent 

B Investmente 

At June 30.2011. ttie Town had invesbnente toteling $201,723 of which $195,501 is shown as 
a restiicted asset 

Money market brokerage account $ 13g,300 
Certificates of deposit 62.423 

I mj^ 
The certificates of deposit have initial mafonties greater than 90 days and are earned at cost, 
which approximates market 
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C CredrtRisk 

Custodtel credit nsk is ttie nsk ttiat in the event of a bank tailure. ttie governments deposite may 
not be refomed to it The Town does not have a deposrt policy for custodial credrt nsk. As of June 
30.2011. $1,063,410 of ttie Town's bank batences totaling $2,149,631 were exposed to custodial 
credit risk as follows* 

Uninsured and collateral held by ttie pledging 
bank's tnist department not In ttie Town's name: 

Cash and cash equivalente S 1063.410 

Even though the pledged secunties are considered unoollateralized (Category 3) under ttie 
provisions of GASB Stetement 3, as amended by GASB Stetement 40, Louisiana Revised 
StetJte 39.1229 imposes a statutory requirement on ttie custodtel bank to advertise and sell ttie 
pledged secunties wittiin 10 days of being notified by ttie derk that ttie fiscal agent has foiled to 
pay deposited fonds upon demand 

(5) Receivables 

The foltowing is a summary of receivables at June 30,2011: 

Ctassof 
Receivabte 

$ 4.566 
14.795 
25.860 
45.241 

405,767 
185.929 
591.696 

Govemmentel activities 
Property taxes 
Sales taxes 
Franchise texes 

Business-type activittes -
Accounte receivat>te - water and sewer charges 
Accounte receivabte - Intergovernmental 

Total 

(6) Restiicted Assets 

Restiicted assete were applicable to the foQowtng at June 30,2011 

Enterpnse 
Fund 

Customer deposite $ 347.600 
Debt service 1.203.091 

S 1.550691 

(Continued) 
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Town of Blanchard 
Btenchard. Louistena 

Notes to Financial Statemente 
June 30.2011 

(Continued) 

(7) Capitat Assete 

Caprtal asset activity for ttie year ended June 30,2011, was as folkiws 

Govemmentel Activittes 

Capital assete, not being depreciated 

Land 
Totel capital assete. 

not being depredated 

Capitel assete, being depredated 

Buikiings 
Improvemente 

Vehides and Equipment 
Total capitet assete, being depredated 

at historical cost 

Less accumulated depreciation 

Buikiings 

Improvemente 

Vehtoles and Equipment 
Total accumulated depredation 

Total capitel assete, being 
depreciated.net 

Govemmentel activities capital 
assete. net 

Balance at 
07/01/10 

$ 2.000 

2,000 

308.698 
531,804 

321.631 

1,162,133 

(136,445) 
(491.608) 

(202,383) 
(830.436) 

331.697 

$ 333,697 

Additions 

$ 

(9.576) 

(3,445) 
(35,945) 
(48.966) 

(48.966) 

$ (48.966) 

Detetions 

$ 

(61,000) 

(61.000) 

61.000 
61,000 

$ 

Batence at 

06/30/11 

S 2,000 

2,000 

308.698 
531.804 

260.631 

1.101,133 

(145.021) 

(495.053) 

(177.328) 
(818.402) 

282.731 

$ 284.731 

(Continued) 
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Town of Blanchard 
Bianchard. Louisiana 

Notes to Financial Statemente 
June 30,2011 

(Continued) 

Balance at 
07/01/10 Addrtions Deletions Transfers 

Balance at 
08/30/11 

Buslness-Tvpe Activities. 
Capital assete, not being depredated-

Consttuctton in Progress 
Land 
Total capital assete. 
no! being depredated 

$ 2.988,227 $ 
51.350 

3.039,577 

Capital assets, being depredated. 
Admlnisttation 724,942 
Water Equipment 10,138.678 
Sewer Equipment 2,198.090 

Total capitel assets, being depreaated 
at historical cost 13,061.910 

Less accumulated depreaation: 
Administration 
Water Equipment 
Sewer Equipment 

Total accumulated depredation 

Totel capital assete, being 
depreaated.net 

Govemmental activities capital 
assete, net 

6,137,166 

83,326 

83.326 

928,324 
39.891 

969.215 

(357.460) 
(5.524.425) 
(1.042,859) 
(6,924.744) " (558.049) 

(57.382) 
(412,554) 
(88.113) 

411.166 

$ 9.176.743 $ 494.492 $ 

$ (2.988.227) 

(2.988,227) 

2.988,227 

2.988.227 

2,988,227 

$ 

$ 
134.676 

134.676 

724,942 
14.056,429 
2,237.981 

17.019,352 

(414,842) 
(5.936.979) 
(1.130,972) 
(7.482.793) 

9,536.559 

$ 9.671.235 

Depredation expense was charged to Governmental and Business-type Adivities as follows 

General C^ovemment. 
General Government 
Public Safety 
Public worics 
Recreation 

Water and Sewer 

Govemmental 

$ 

J= 

Adndties 

5,408 
36,168 

658 
6.732 

_ 4 8 ^ 9 ^ 

Business -type 

$ 

J= 

Activities 

558.049 

Total 

5.408 
50,885 

656 
6.732 

558,049 
558.049 $ 621.732 

(Continued) 
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Town of Btenchard 
Blanchard. Louisiana 

Notes to Finandal Statemente 
June 30.2011 
(Continued) 

Accounte Payabte and Accrued Expenses 

Accounte payabte and accrued expenses at June 30.2011. consisted ofthe fdtowmg 

Class of Payabte 
Accounte 
Salanes and payroll taxes 
Sales tax 
Accrued interest 
Compensated absences 

Totel 

Govemmentel 

$ 27.988 
8,563 

1.787 

Business-type 

$" 

L 

A c t i v r t i ^ _ 
810,119 

33,963 
8.244 

118.234 
11.311 

981.871 

Totel 
$ 838.107 

42.526 
8.244 

118,234 

1?.9W 
g i.ffiff.2m 

(9) Customers' Deposite 

Deposite held for customera ttiat are currentty active on ttie water system totel $347,600 at June 30. 
2011 

(10) Long-Temn Liabilities 

Long-term liability activity for the year ended June 30.2011, was as follows 
Amounte 

Beginning Ending Due Wrthin 
Balance Adt'itions Reductions. Balanoe One Year 

Govemmental Activities. 

Ottier long-term 
Uabllrttes -
Compensated 
Absences S 7.860 $ 6.182 $ f 6.636^ i . 

Total-Govemmental 
Activities tong-term 
liabilities g 7.B60 S 6.182 

Less amounts due within 
penod of avaltebilrty 

Total long-term ltabilities, 
Govemment-wide statemente 

l A ^ 1 7 . 4 ^ 

i 4 f f i $ 7.406 

J USD A LZ87) 

S 5.619 £ 5.619 

(Continued) 
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Blanchard, Louisena 

Notes to Finandal Statemente 
June 30,2011 
(Continued) 

Business-type Adivities* 
Water Revenue Bonds 

Senes 2010B $ 1,907,997$ 749,003 $ ( 

Water Revenue Bonds 
Senes 2005 3,135.000 

Water Revenue Bonds 
Senes 2000 1,380,000 

Less. Discount on 
Bonds ( 57.279) 

Less Deferred toss on 
Refundtnq ( 162.110) 

Total Bonds 6,203.608 

Other long-temi 
liabilrttes-

URAFAgr^ment 506.707 
Compensated 

Absences 11.126 

( 

( 

749,003 ( 

185 

105.000) 

210.000) 

45,000) 

4,689 

13.797 

341.514) 

2,552,000 

2,925,000 

1.335,000 

( 52.590) 

( 148.313^ 

6.611,097 

506.707 

11.311 

107.000 

215.000 

50,000 

372.000 

11.311 

Total-Business-type 
Activities long-term 
liabilities £ 6 721441 S 749.188 ^ i 3415141 $ 7.129.115 $ 383,311 

Less amounte due wittiin 
penod of availability f 11.3111 ( 11.311) 

Total tong-term liabilities. 
Govemment-wide stetemente S 7.117804 s 372,000 

Paymente on water revenue bonds are made fiom ttie utility fond. Paymente on compensated 
absences are made by ttie fond for which ttie emptoyee worthed 

Water Revenue Bonds - Series 201 OB 
$2,657,000 dated 01/12/10. Due in annual installmente of 
principal and semi-annual Installmente of interest ttirough 
March 2030. interest at 2.95%. Payabte from income and 
revenues derived from ttie watenvorics system $ 2.552.000 

Water Revenue Bonds - Senes 2005 
$3,920,000 dated 05/24/05 Due in annual Installmente of 
prindpai and semi-annual instellmente of interest ttirough 
March 2022. interest at 3 25% to 4.50% Payabte from 
income and revenues derived fiom ttie watenvortcs system $ 2.925.0QQ 

(Continued) 
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Blanchard. Louistena 

Notes to Rnandai Statemente 
June 30.2011 

(Continued) 

Water Revenue Bonds - Series 2000 
$1,800,000 dated 12/14/00. Due m annual instellmente of 
pnnapaf and semi*annual installmente of interest through 
March 2027, interest at 5 65% to 6 30%. Payabte fiom 
income and revenues derived from ttie waterworks system a 1,335.000 

The annual requiremente to amortize all debt outetanding at June 30. 2011 were as foltows. 

Business-Woe Activities - Water Revenue Bonds 

Fiscal Year 

2012 
2013 
2014 
2015 
2016 
2017-2021 
2022-2026 
2027-2031 

Printfp î Interest 

$ 372,000 
385,000 
403.000 
410.000 
428,000 

2.430,000 
1.626.000 
658.000 

$ 6.812.000 

$ 294,203 
277.887 
262.393 
246.124 
229.586 
856.810 
365.053 
59.?43 

S 2.601.599 

Business-type Activities - URAF Agreement 

The Town entered Into an agreement (URAF Agreement dated August 18, 2011) wrth ttie 
Louisiana Departinent of Transportation and Development (DOTD) related to ttie retocation of 
uti libes for three state projecte ttiat had taken place In 1990,1993. and 2001. The agreement calte 
for monthly paynnente by the Town to DOTD, upon execution of the agreement by both parties, 
beginning on or before January 15 of each consecutive year until the outetanding debt Is pakJ In 
foil. I b e Town is obligated to submit to DOTD a minimum of ten (10%) of one outetanding URAF 
debt per year The 10% shall be calcuteted on ttie oldest debt first Subsequent paymente applied 
to each debt in chronological order 

The annual requiremente to amortize the URAF debt outetending at June 30. 2011 were as 
follows 

2012 
2013 
2014 
2015 
2016 
2017-2021 
2022-2026 
2027^2031 
2032-2036 
2037-2041 

$ 7,150 
7.150 
7.150 
7.150 
7,150 

35.750 
140,857 
140.857 
76.746 
76.747 

$ 506.707 

(Continued) 
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Town of Btenchard 
Blanchard. Louisiana 

Notes to Rnandai Statemente 
June 30,2011 
(Continued) 

(11) Risk Management 

The Town is exposed to various risks of toss related to torte; theft of, damage to. and destniction 
of assete; errors and omissions, injuries to emptoyees. and naforal disasters. The Town 
nfialnteins commercial insurance coverage covenng each of ttiose risks of loss. Management 
believes such coverage is sufficient to predude any significant uninsured losses to the Town 

(12) Penston Plans 

The police department employees of tiie Town are members of the Munidpal Police Emptoyees 
Retirement System of Louisiana The System is a cost-shanng, mutttple-emptoyer. defined 
benefit pension pten administered by separate boards of bustees. Pertinent information relative to 
the Plan follows 

Municipal Police Emploveea Retirement System of Loufeiana (System) 
All foU-ti'me police department employees engaged in law enforcement are required to partidpate 
in the System Employees who retire at or after age 50 with at teast 20 years of creditable service 
or at or after age 55 witti at least 12 years of creditebte servtoe are entitied to a retirement benefit, 
payabte monttily for life, equal to 3 1/3 per cent of their final-average satery for each year of 
creditable sen/lce Final-average salary is ttie employee's average satery over the 36 
consecutive or joined months ttiat produce ttie highest average Employees who temilnate y/M at 
least the amount of creditable service stated above, and do not withdraw their emptoyee 
contnbutions. may retire at the ages specified previously and receive the benefit accrued to ttieir 
date of tenrnination The System also provides deatti and disability benefite. Benefite are 
established by state statute 

The System issues an annual publidy available finandal report that Includes financtel statemente 
and required supptementary information for the System That report may be obtained by wnting to 
ttie Municipal Police Emptoyees Retirement System of Louistena, 8401 United Plaza Boutevard, 
Baton Rouge. Louistena 70809-2250. or by calling (225) 929-7411 

Pten members are required by state stetute to contribute 7.5 percent of ttieir annual covered 
satary and ttie Town is required to conttlbute at an acfoarially determined rate. The current rate 
was 25 percent of annual oovened payroll effective July, 2010. The contnbution requiremente of 
plan members and ttie Town are established and may be amended by state stafote As provided 
by Louisiana Revised Statute 11:103. the employer contiibutions are determined by actijanal 
valuatton and are subject to change each year based on the resutte of the valuation for tiie prior 
fiscal year. The Town contiibubons to the System for ttie years ending June 30. 2011 and 2010 
were $18,050 and $11,246. respectively, equal to ttie required contiibutions 

(13) Sut}sequent Evente 

Subsequent evente have been evaluated ttirough March 28, 2012, the date ttie financial 
stetemente were availabte to be issued. 

(14) Litigation and Cteims 

The Town Is involved in litigation arising in tiie ordinary course of rts operations The Town believes 
ttiat rts ulfan̂ iate liability, rf any. in connection witti ttiese matters wHl not have a material effect on ttie 
Town's financial condition or results of operations. 

(Continued) 
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Blanchard. Louistena 

Notes to Rnandai Statemente 
June 30,2011 
(Continued) 

(15) Commitinente 

The Town entered into construction contracte for ite water and sewer system ttiat totaled 
approximately $2,907^224. Amounte incurred under ttiose contracte at June 30. 2011 totaled 
$2,809,397 The remaining $97,827 was incunred subsequent to June 30,2011 

The Town ts ptenning a water treafanent fedlity project Bids for the projed were received in 
December, 2011 and totaled approximately $13,276,000. Funding for the project Is expected to be 
provided by a toan form the U. S Department of Agncutfore for approximately $4,930,000 and a toan 
firom ttie State of Louisiana, Department of Heatth ar^ Hosprtels. Dnnking Water Revolving Loan 
Fund fbr approximately $8,346,000 No contiacte have been awarded for ttiis project as of March 28. 
2012 
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Town of Btenchard 
Blanchard. Louisiana 

Reqirired Supplementery Information 
Budgetary Comparison Schedule 

General Fund 
For ttie Year Ended June 30,2011 

Variance with 
Final Budget 

Revenues-
Ad valorem taxes 
Sales taxes 
Licenses and pennite 
tntergovemmental 
Charges for services 
Rnes and forfeitures 
Franchise taxes 

Miscellaneous 
Totel revenues 

Expendrtures 
Current 

General govemment 
Public safety 
Public wortcs 
CuKure and recreation 
Capitel outlay 

Totel expenditores 

Excess (defiaency) of revenues 
over expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

Budgeted 
Original 

$ 103,950 
125.740 
96.285 

169.840 
113,850 
126.550 

145 
95,650 

832,010 

122.485 
472,210 
200,700 

3,600 
33,000 

631.995 

15 

$ 15 

Amounte 
Final 

$ 102,952 
149.950 
79,033 
27,743 

167,475 
58.700 

125,130 
SO 

58.171 
769,204 

137,658 
417.977 
200.095 

2,575 
7.246 

765.551 

3.653 

$ 3.653 

Actual Amounte 
(Budgetery Basis) 

S 102.952 
160.158 
96.133 
27.743 

169.206 
58.545 

122.466 
55 

58.417 

795.676 

136.184 
419.458 
202.756 

2.569 
7.425 

768.412 

27.264 

53.457 

80.721 

Positive 
(Negative) 

$ 
10,208 
17.100 

1.733 
(155) 

(2.665) 
5 

246 
26.472 

1.474 
(1.481) 
(2,661) 

(14) 
(179) 

(2,861) 

23,611 

63.457 

$ 77,068 
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Town of Btenchanl 
Btenchard, Louisiana 

Schedule of Compensation Paid to Board Members 
For ttie Year Ended Juna 30,2011 

i ^ y o r - Johnny Digltonno $ 12.000 

Akiermen/Aldenvomen' 
Allison Jones 5.575 
Nattian Ashby 2.000 
Patsy Lee 5.525 

Ross Prewett 5.400 
Jimmy Whittington 5.400 

$ 36,800 
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Town of Blanchard 

Blanchard. Louisiana 
Schedule of Rates - User Fees 

For ttie Year Ended June 30,2011 

WATER 

Residential Inslde-

Usage 

0-2 Gattons 

2,001 Gallons-10.000 

10.001-20,000 

over 20.000 

$1749 

PerAdcfitional 

1.000 Gallons 

N/A 
$3.42 
$440 
$5.14 

Residential Outside: 0-2 Gallons 
2,001 Ganons-10.000 

10,001-20.000 

over 20.000 

$26 41 N/A 
$410 
$5.14 
$5 88 

Conimerclal Inside: 0-2 Gallons 
2.001 Catkins-10,000 

10,001-20.000 

over 20.000 

$52.55 N/A 
$3 42 
$4.40 
$514 

Commercial Outelde: 0-2 Gallons 
2.001 Gallons-10.000 

10.001-20.000 
over 20,000 

S64 24 N/A 
$4 10 
$514 
$5 68 

Industrial: 0-30,000 Gallons 
over 30.001 

$141 30 N/A 
$6 34 

SEWER 
Residential Inside: Flat Rate 

1.000-10,000 

10,001 - 20.000 
20,000-30.000 

Witti cap at 30.000 

$5 52 N/A 
$166 
$2.21 
$2.77 

Residential Outside: Flat Rate 
1.000-10.000 
10,001-20.000 
20.000-30,000 

With cap at 30.000 

$1103 N/A 
$166 
$2.21 
$2.77 

Commercial Inside: Flat Rate 

1.000-10.000 
10.001-20.000 
20.000-30.000 

Witti cap at 30.000 

$16 54 N/A 
$166 
$2.21 
$2 77 

(Continued) 
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Town of Btenchard 
Blanchard, Louisiana 

Schedule of Rates - User Fees 
For the Year Ended June 30.2011 

(Continued) 

Commercial Outelde: Flat Rate 

1.000-10.000 

10.001-20.000 

20.000-30,000 

With cap at 30.000 

$68.20 N/A 
$172 
$2 21 
$2.77 

Industrial Inside. Rat Rate 

Per 1.000 galtons 
NO CAP 

$88 20 N/A 
$2.21 

Industrial Outside: Flat Rate 
Per 1.000 gallons 

NO CAP 

$88 20 N/A 
$2.21 

System Users 

System users at June 30.2011 was as foltows 

Number of 
Customers 

Water and sewer customers 

Water customers only 
1.215 

2.850 

4.065 

(Continued) 
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Town of Blanchard 

Blanchard. Louisiana 
Schedute of Expenditures of Federal Awards 

For ttie Year Ended June 30,2011 

Federal Grantor / Pass-Through Grantor / Program TItte 
Federal 

CFDA Number 

Pass-Through 
Grantor's Number Expenditures 

U.S. Environmentel Protection Aoencv 

Passed through the Stete of Louisiana. 

Department of Healtti and Hosprtals 

Capltelizaton Grante for Dnnking 

Water Stete Revolving Funds 

ARRA - Water Revenue Bonds 

Water Revenue Bonds 
66.468 

66.468 

Senes 2010A 
Senes 201 OB 

461.453 
749,004 

Totel Federal Expendrtures 1.230.457 

NOTE 1. The accompanying schedule of expenditores of federal awards is prepared on ttie accrual basis of accounting 
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COOK & MOREHART 

Certified Public Accountants 
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TRAVIS K MOREHART, C?A T E L E P H O N E ( 3 1 8 ) 2 1 2 ^ 1 3 PAX (318) 223-5441 
A. EDWARD SAtL, CPA 
VICKIED CASE,CPA 

^ ^ ^ ^ ^ _ _ MEMBER 
AMERICAN M S m V T E 

STUART L. REEKS. C?A CERTIFIED FUBUCACCOUiaANTS 

EOOETY W L O U O U N A 

CERTTFIED PUBUC ACCOUNTANTS 

Report on Intemal Control Over Financial Reporting and 
On Compliance and Other Mattere Based on an Audit of Rnandai 

Stetemente Performed In Accordance Witti Govemment Auditina Standards 

Honorable l\̂ ayor and Board of Aldemnen 
Town of Btenchard. Louisiana 

We have audited ttie finanaal statemente of ttie govemnnental activrties. business-type activities, and each 
major fund of ttie Town of Blanchard, Louisiana, as of and for ttie year ended June 30, 2011. which 
coltectively compromise tiie Town of Btenchard. Louistena's basto financtel statemente and have Issued our 
report ttiereon dated March 28. 2012 We conducted our audrt m accordance wrth audrting standards 
generally accepted in the Untied States of Amenca and ttie stendards applicabte to financtai audite conteined 
In Govemment Auditng Standards, issued by the Comptrolter General of the Unrted Stetes 

Intemal Contiol Over Financtel Reporting 

Management of Town of Blanchard te responsibte for estebUshing and mainteining effective internal 
contiol over financtel reporting. In ptenning and performing our audit we considered ttie Town of 
Btenchard's intemal conttol over financiat reporting as a basis for designing our auditing procedures tor 
ttte purpose of expressing our opinbn on ttie financial stetemente, but not for the purpose of expressing 
an opinion on ttie effectiveness of the Town of Btenchard's Intemal control over financial reporting. 
Accordingly, we do not express an opinion on ttie effacttvenass of ttie Organization's Intemal control over 
financtel reporting 

A deficiency in intemal control existe when the design or operation of a conttol does not allow management 
or employees, in ttie nomial course of performing ttieir assigned functions, to prevent or detect and correct 
misstatemente on a timely baste. A material weakness is a deficiency, or a combination of deficiencies, in 
intemal conttol such ttiat ttiere Is a reasonabte possibility ttiat a matenal misstatement of the entit/s financtel 
statemente will not be prevented, or detected and corrected on a ttmety baste. 

Our consideration of intemal conttol over finanaal reporting was for ttie limited purpose described in the first 
paragraph of ttiis section and was not designed to Identify aH deflclenctes In Intemal conttol over financial 
reporting that might be defiaenctes, s^nificant deficiencies, or material weaknesses. We did not identify and 
defictenaes in intemal contiol over financtel reporting ttiat we consider to be material weaknesses, as defined 
above. However, we identified certein defictencies in intemal control over financial reportng, described in ttie 
accompanying schedule of findings and questioned coste as rtems 2011-B2,2011-B3. and 2011-B4, ttiat we 
consider to be significant deficiendes m intemal control over financial reporting. A significant de^dency is a 
deficiency, or a combination of defidenaes. In intemal contiol ttiat Is less severe than a matenal weatotess, 
yet important enough to ment attention by ttiose charged witti governance 

Compliance and Ottier Matters 

As part of obteining reasonabte assurance about whether the Town of Btenchard. Louisiana's finandal 
statemente are free of matenal misstatement we perfomied teste of ite compfiance witii certain provisions of 
laws, regulations, contiacte, and grant agreemente, noncompTiance wrth whtoh could have a direct and 
material effect on ttie detemiination of finandal stetement amounte However, providing an opinion on 
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compltence wrth ttiose provteions was not an objective of our audit and accordingly, we do not express such 
an opinion The resuHs of our teste disdosed an instence of noncompltence or other matters that is 
required to be reported under Govemment Auditing Standards and whtoh is described in the 
accompanying schedule of findings and questioned coste as rtem 2011-B1. 

Town of Blanchard's response to ttie findings Identified in our audit is descrtoed in ttie accompanying 
schedule of findings and questioned coste. We did not audit the Town of Blanchard's response and. 
accordingly, we express no opinion on it 

This report is intended solely for the Infonnation and use of management Crty Coundl, ottiers wrthin ttie 
organization, and federal awarding agencies and pass-through entities and Is not Intended to be and should 
not be used by anyone other ttian these ^^acifled parties. 

Cook&Morehart 
Certified Public Accountente 
March 26, 2012 
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CERTIFIED PUBUC ACCOUKTAKre 

Report on Compliance With Requiremente That Couto Have a Direct and 
Material Effed on Each Maior Program and on Intemal Control 

Over Compliance In Accordance witti OMB Circuter A-133 

Town of Btenchard 
Blanchard, Louisiana 

Compliance 

We have audited ttie compltence the Town of Blanchard's compliance witti the types of compfiance 
requiremente descnbed in ttie US. Office of Management and Budget (OMB) Circular A-133 Cotrittiance 
Supplenwnt ttiat could have a dired and matenal efl'ed on each of Ite major federal programs for ti^ year 
ended June 30. 2011. The Town of Btenchard's major federal programs are identified in ttie summary of 
auditor's resutte section of ttie accompanying schedule of findings and questioned coste. Compliance wrth 
ttie requiremente of tews, regutetions, contracte, and grante applicabte to each of rts major federal programs 
is ttie responsibllrty of ttie Town of Blanchard's management Our responstoillty Is to express an opinion on 
ttie Town of Blanchani's oomptiance based on our audIL 

We conduded our audit in accordance wrth auditing stendards generaity accepted in ttie Unrted States of 
America, ttie stendards applicabte to financtel audite oontakied in Govemment Auditing Standards, issued t^ 
ttie Comptioiler General of ttie Unrted Stetes, and OMB Circuter A-133, Audits of States, ijocai Govemments, 
and Non-Profit Organizations Those standards and OMB Circuter A-133 require ttiat we plan and perform 
ttie audit to obtain reasonable assurance about whettier noncompltence wrth ttte types of compfiance 
requiremente referred to above that could have a dired and material effed on a major federal program 
occunred An audit indudes examining, on test basis, evidence about ttie Town of Btenchard's compfiance 
witti ttiose requiremente and performing such ottier procedures as we considered necessary In ttie 
arcumstances We believe that our audrt provides a reasonat>te tiasis for our opmxxi. Our audit does not 
provide a legal detennlnation on ttie Town of Blanchard's compltence witti those requiremente. 

In our opinion, ttte Town of Btenchard complied, in all material respecte, witti the requiremente referred to 
above that could have a dired and matenal effed on each of rts major federal programs for the year ended 
June 30, 2011. 

Intemal Contrd Over Compliance 

Management of ttie Town of Btenchard is responsible for estebiishing and mainteining effective Intemal 
contiol over compliance wrth ttie requiremente of laws, regulations, contracte, and grante applicable to federal 
programs In planning and performing our audit, we considered ttie Town of Blanchard's intemal conttol over 
compliance witti ttie requiremente ttiat could have a dired and material effed on a major federal program in 
order to determine our audrting procedures for ttie purpose of expressing our opinion on compHanoe and to 
test and report on intemal contiol over compltence tn accordance with OMB Circular A-133, but not for ttie 
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purpose of expressing an opinton on ttie effectiveness of intemal conttol over compliance. Accordingly, we 
do not express an opinion on the effectiveness of the Town of Btenchard's Intemal contrd over compiiance. 

A defictency in intemal control existe when ttie design or operation of a conttd over compliance doss not 
allow management or employees, m ttie normal course of performing ttieir assigned functions, to prevent or 
deted and corred, noncompRance witti a type of compliance requirement of a federal program on a timely 
basis A materiai weafmess in intemal contn^ over compliance is a defictency. or combination of 
defictencies, in intemal contrd over compliance, such ttiat there Is reasonabte possibility ttiat matenal 
noncompliance wrth a type of compltence requirement of a federal program will not be prevented, or detected 
and coneded, on a timely basis 

Our consideration of intemal conttol over compliance was for ttie Smited purpose described in ttie first 
paragraph of ttiis section and was not designed to identify all defidendes in intemal contiol over compliance 
ttiat m^ht be deficiendes, significant defidenaes or nnaterial weaknesses We did not identify any 
defidendes in intemal conttol over compliance ttiat we constoer to be material weaknesses, as defined 
above 

This report is intended sdely for ttte infomiation and use of management and ottiers wittito ttie organization 
and is not intended to be and should not be used by anyone ottier ttian ttiese specified parties. 

Cook & Morehart 
Certified Public Accountente 
March 26.2012 
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Town of Blanchard 
Btenchard, Loutetena 

Summary Schedute of Prior Audit Findings 
June 30.2011 

There were no findings reteted to federal awards programs In the prior year audit for the year ended June 
30.2010. 

Schedule of Finding and Questioned Coste 
June 30.2011 

A. Summary of Audit Results 

1. The auditor's report expresses an unqualified opinton on ttie finandal statemente of the Town of 
Btenchard 

2. Three significant defidenaes are reported In ttie Report on Compltence and on Intemal Conttol 
Over Financial Reporting Based on an Audit of Finanaal Statemente Performed in Accondance with 
Govemment Auditing Standards None of the defiaencies are reported as matenal weaknesses 

3 One instance of noncompliance material to the finandal stetemente of ttie Town of Btenchard was 
disctosed dunng the audit 

4. No significant defidenaes are reported in the Report on Compliance With Requiremente That 
CouM Have a Dired and Material Effed on Each Major Program and Intemal Contiol Over 
Compliance in Accordance Witii OMB Circular A-133. 

5 The audrtor*8 report on compltence for ttie major federal award programs for the Town of 
Btenchard expresses an unqualified opinton. 

6. There are no audit findings relative to the major federal award programs for the Town of Btenchard 
reported in Part C of this Schedule. 

7 The programs tested as major programs induded Caprtalization grante for drinking water stete 
revolving funds - Water Revenue Bonds and ARRA - Water Revenue Bonds, CFDA #66 468 

8. The ttireshoki for distinguishing Types A and B programs was $300,000 

9 Town of Blanchard qualifies as a low-risk auditee 

B. Findings - Financial Statements Audit: 

2011-Bi FINDING 

Finding Payroll tax deposite were not made correctly during ttie year 

Cnteria The Town shouto make payroll deposlte for ttie con*ed amounte after each pay period 

Cause The payroll tex deposrt reporte generated by ttie payroll system were not set up correctly to 
provide the corred payroll tex deposit amounte. 

(Continued) 
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Town of Blanchard 
Btenchard, Louisiana 

Schedule of Finding and Questtoned Coste 
June 30,2011 
(Continued) 

Effect The payroll tax deposite had to be corrected when filing the quarterly payroll tax reporte. atong 
witti penalties for late deposlte 

Recommendation We recommend that the Town imptement procedures to ensure ttiat ttie corred 
payroll tex deposite are made after each payroll 

Management Response: The Town will imptement procedures to ensure ttiat ttte correct payroll tex 
deposrts are made after each payroll All payroll taxes due have been paid. 

201i-B2 SIGNIFICANT DEFICIENCY 

Statement of Deficiency Deposrts made for fines - police tickete are not subsequentiy compared to 
ttte aduat receipte issued at the time of coHecbon by someone independent of the colledton process. 

Cntena' Proper Intemal controte should provide for a review of the actoal depo^te made for fines -
pdice tickete to ttie adual receipte ttiat were issued upon collection by someone Independent of ttie 
coliectton process 

Cause' There is not a proper segregation of duties over the coltedion process There is no review of 
ttie adual receipte issued upon coltedion to ttie actual deposlte made by someone ottier than the 
person preparing the deposite. 

Effect Wrthout a proper segregation of duties, the Town cannot ensure that all collections for fines -
police tickete are deposrted at ttie bank. 

Recommendation: We recommend ttiat ttia Town Cteric review and compare ttie adual receipte 
issued at the time of cdlection to ttie subsequent deposite made at the bank 

Management Response: The Town Clerk will review and compare the actual receipte issued at the 
time of cdlection to the subsequent deposite made at ttie bank 

2011-83 SIGNIFICANT DEFICIENCY 

Statement of Deficmncy During our audit we noted ttiat the Town did not have procedures In ptece 
for ensuring ttiat all adjusttnente niade to the utility billing system were properiy approved 

Cntena The Town's policy is to require pnor approval for adjustmente to ttie utility billing system by 
the Town Coundl or ttie Water Superintendent 

Cause- The Town does not have procedures in place for ensunng ttiat all adjustmente which have 
been posted to ttie utility billing system were approved by the Town Council or Water Supenntendent 

(Continued) 
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Town of Btenchard 
Btenchard. Louistena 

Schedule of Finding and Questioned Coste 
June 30,2011 

(Continued) 

Effect Wrthout ensunng ttiat all adjusttnente to customer accounte in ttie utilrty billing system were 
appropriately approved, errors or irreguterities could occur and not be detected by management 

Recommendation. We recommend that dunng the recondiiation process at the end of each 
month, a listing be printed of all adjusttnente made to customer accounte in the utility billing system by 
someone independent of mal<ing ttie adjusttnente. All adjustmente shouto be reviewed by someone 
independent of the receipt function to verify that all were approved in acconjance witti the Town's 
poltoy 

Management Response: The Town will imptement procedures whereby ttte appropriate personnel will 
approve adjusttnente independent of ttiose making ttie adjustmente. The Town Cteric will review all 
adjustments on a monthly basis 

2011-B4 SIGNIFICANT DEFICIENCY 

Statenwnt of Oefir^ncy Deposrts made for utility collections are not subsequentty compared to ttie 
daily woric by someone independent of ttte collection function 

Cnteria' Proper Intemal controls provide for someone independent of ttte collection process to verify 
that the coltecrtions received are deposited to the bank. 

Cause There is not a proper segregation of duties over ttte collection process There is no review of 
ttie daily woric to the adual deposite made by someone ottier than the person prepanng the deposrts 

Effect Wrthout a proper segregation of duties, ttie Town cannot ensure ttiat all coHedions for utilrty 
billings are deposited at the bank. 

Recommendation: We recommend ttiat someone independent of ttie cdlection process review the 
daily woric and ensure in is in agreement witti ttie actual deposite made at tiie bank 

Management Response The Town Cterk will review the dally woric to ensure it is in agreement witii 
ttie deposlte made at the bank 

C. Findings and Questioned Costs - Major Federal Award Programs Audit: None 
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Town of Blanchard 
Btenchard, Louisiana 

Schedules For Louisiana Legislative Auditor 
Summary Schedule of Prior Year Audit Findings 

June 30,2011 

There were one finding and three significant deficiencies for the pnor year audit for the year ended June 
30.2010, asfoltows-

2D10-B1 FINDING 

Finding: Payroll tax deposrts were not made con'ectiy during the year. 

f^commendation We recommend ttiat the Town implement procedures to ensure that the corred payrdl 
tax deposite are made after each payroll. 

Cunent Status' See repeat finding in current year audit 

2010-82 SIGNIFICANT DEHCIENCY 

Statement of De^dency Deposrts made fbr fines - police tickete are not sut>sequently compared to the 
adual receipte issued at the time of collection by someone independent of the coltection process 

Recommendation: We recommend that the Town Clerk review and compare the adual receipts issued at 
the time of colledion to the subsequent deposite made at the bank. 

Current Status See repeat finding in current year audit 

2010-83 SIGNIFICANT DEFICIENCY 

Statement of Deficiency During our audrt. we noted tiiat ttie Town did not have procedures in place fbr 
ensunng ttiat all adjustmente made to ttie utility billing system were property approved 

RecommendaUon: We recommend ttiat during ttie recondltetion process at ttie end of each 
montti. a listing be pnnted of all adjustmente made to customer accounte in ttie utility billing system by 
someone independent of making ttie adjusttnente. All adjustmente should be reviewed by someone 
independent of ttte receipt fundton to venfy ttiat all were approved in accordance wittt ttie Town's pdlcy 

Current Status' See repeat finding in current year audtt. 

2010-84 SIGNIFICANT DEFICIENCY 

Statement of Deficiency Deposite made for utility collections are not sutJsequenUy compared to the daily 
work by someone independent of the collection function. 

Recommendation We recommend that someone independent of the cdlection process review ttie daily 
work and ensure in is in agreement wittt ttie adual deposite made at the bank 

Current Status See repeat finding m cxirrent year audit 
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Town of Blanchard 
Btenchard, Louistena 

Schedules For Louisiana Legislative Audrtor 
Summary Schedute of Current Year Audit Findings 

June 30,2011 

There ts one finding and three significant defictencies for tiie cunent year audrt for ttie year ended June 
30.2011, as descnbed In ttie accompanying schedule of findings and questioned coste 
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